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General Assembly 2026
 House of Delegates – 64 Democrats 

and 36 Republicans

 Senate of Virginia – 21 Democrats 
and 19 Republicans





Spanberger Affordability Agenda

Lower health care costs
Lower cost of housing
Increase access to child care
Lower energy costs



 Investment in new sites through the 
Virginia Business Ready Sites 
Program
 Investment in economic 

development and tourism marketing
 Investment in apprenticeships and 

internships
 Restore Virginia to #1 state for 

business
 Support small business
 Streamline regulations and 

permitting



Failed Progressive Bills of the 2026 Session
 HB 188 – 10% income tax on incomes over $1 million
 HB 243 – Corporate welfare tax of 100% of cost of employee benefits to 

support social safety net programs
 HB 978 – Expansion of sales taxes to digital services (though better than 

earlier proposals)
 SB 120 – Warehouse worker protection act



Taxes



“We Did Not Raise Taxes!” – REALLY??
 1% increase of local sales tax for school construction (by referendum)
 Increased unemployment insurance benefits ($48 per week)
 Deconformity with OBBBA tax provisions

• $177 million corporate tax hike because of the special 100% deduction (which allows 
companies to immediately expense new capital investments in manufacturing equipment)

• $163.1 million corporate tax hike by not allowing full deductibility of R&D expenses.  This is on 
the heels of last year eliminating the R&D income tax credit

• $35 million corporate tax hike by not conforming with Section 179 limits
• $173 million corporate tax hike by not allowing at least 50% business interest deduction
• $54 million individual income tax hike by not conforming on itemized deductions and putting 

the Pease limitation back into place
• $165 million individual income tax hike by not conforming (even partially) with no tax on 

overtime
• $53.5 million individual income tax hike by not conforming with no tax on tips
• $53.3 million individual income tax hike by not conforming with no tax on car loan interest



Cost of Doing Business



New Costs on Businesses
 Statewide paid family and medical leave program (new employer tax effective April 1, 

2028)
• Up to 12 weeks per year
• All employers (regardless of size), except state employees, covered
• Businesses with 10 or more employees collect 50% of tax from the employee (estimated at 

0.72% of payroll), smaller businesses only pay the 50% employer share
• Benefit equals 80% of weekly wage
• Job protected during leave and benefits must continue
• Companies can opt-out if they have a private plan approved by VED

 Statewide paid sick leave program (1 hour off for every 30 hours worked)
 Unemployment benefits will be paid during an employee lockout
 More class action lawsuits under the Virginia Consumer Protection Act
 Numerous changes to Virginia Landlord-Tenant Act that are pro-renter



New Costs on Individuals
 Rejoined Regional Greenhouse Gas Initiative
 No changes to Virginia Clean Economy Act provisions
 Domestic workers to be covered by overtime laws
 Deconformity on federal income tax provisions from OBBBA



Labor









Prevailing Wage Requirements



Public Employee Collective Bargaining









Data Centers





Challenges to Data Center growth

Additional reporting on water, 
power usage, noise studies
Restrictions on where data 

centers may be cited
Potential citing oversight by 

the State Corporation 
Commission
Adjustment/repeal of the 

sales and use tax exemption



What’s on the horizon – post session
 Executive Orders on housing affordability, economic resiliency
 Statewide economic development strategic plan
 2026 Business Ready Sites Program funding round
 Designation of eligible census tracts for Opportunity Zones 2.0
 Designation of Military Prosperity Zones
 Implementation of the “Affordability Agenda”



Questions or Comments?
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