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What’s Driving Data Center Growth?



What’s Driving Data Center Growth?
 Each home in the U.S. has an average of 16 connected devices
 Every day, Netflix users stream 203,840,000 hours of content
 98% of Americans have a smart phone
 Google Maps/Waze use is, on average, 269 minutes per month per user
 Google Maps receives updates at a remarkable rate of 200 contributions 

per second, amounting to 200 million pieces of data from users every day, 
ensuring constant currentness
 Banking is now digital, with around 77-85% of U.S. adults banking online at 

least partially, primarily via mobile apps (around 55%) or web browsers
 Travel bookings are now made online, with estimates ranging 

from around 70% to 74% of total bookings in 2024/2025

























Water Consumption/Year in the US
 Agriculture – 118 billion gallons/day for irrigation (USGS)
 Beef – 21.2 trillion gallons (University of Nebraska)
 Golf Courses – 547 billion gallons (USGA)
 Data centers – 17 billion gallons
 Soft drinks – 11.9 billion gallons





Virginia Data Center Map









Property Tax Rates of Virginia Localities

Henrico $0.83/$100 (was $0.87 in 2020)

Loudoun $0.805/$100 (was $1.145/$100 in 2016)

Prince William $0.978/$100  (was $1.125 in 2022)

Chesterfield $0.89/$100



How Data Center Revenue is Being Used in Virginia
 Loudoun County - $895 million in 2025 that has lowered property tax rates and 

fueled significant school construction
 Henrico County - $60 million commitment to creating an Affordable Housing 

Trust Fund
 Prince William County - $280 million in 2025 that has lowered both real and 

personal property tax rates
 Louisa and Culpeper Counties are discussing elimination of the car tax



2026 General Assembly – New Data Center Laws
 SB 253/HB 1393 – Cost shifting of energy import costs from residential 

customers to data centers
 HB 496/SB 553 – requires water utilities to disclose in their DEQ reports the 

amount of water consumed by data centers (both potable and reclaimed)
 HB 1487/SB 827 – expands underground lines pilot program and allows fees 

to cover costs (up to 99 cents/month/customer)
 HB 153/SB 94 – Requires site assessment of data center sites to review sound 

profiles along with impacts on water, parks, historical properties
 HB 507 – denies air permit for backup generators which are NOT Tier 4
 HB 323 – asks DEQ to study use of waste heat from data centers



2026 General Assembly –  Data Center SUT Exemption
 Virginia adopted the first sales and use tax exemption for data center 

equipment in 2010
 Nearly 40 states now have a similar exemption (or a path to providing one)
 Current Virginia exemption sunsets in 2035
 Estimated “cost” now exceeds $1 billion
 Economic benefits – both wages and state/local revenue is over $8 billion/yr
 Initial bills considered full repeal, to limitation to rural Virginia, to putting new 

sustainability provisions on its use
 Senate proposed full repeal effective January 1, 2027 (with no grandfather 

provision)











 Educate, educate, educate
 Polling of community to test sentiment, messages
 Thoughtfully plan where you want development to occur (or not 

occur)
 Examine regulatory, permitting, tax policies that impact data 

center development
 Identify uses of revenue to be generated by data centers
 Proactively identify and secure utility ROW
 Assess compatibility with noise ordinances, sustainability goals

Strategies for Success



Questions or Comments?
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